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OFFICE OF THE ATTORNEY GENERAL OF TEXAS

ée

AUSTIN

GERALD C. MANN
ATTORNEY GENERAL

Honorsble Joseph F. Niohols
City Attorney for Caddo Kills
¥edical Arts Building
Greenville, Texas

Dear Sir:

We acknowledge rad
date apnd quote from your

*"KMust the Cit
debtedness inpou

pired to lasue suoch
srranta issued by the
- 341 suhnittod not in
Bofd & YWarrsnt lew of 1931
aire the issusnce of bonds for the
nding sueh indedtednesst?™

Wo, are 'nol/ sure that we understand your questions
with cextalinty, Yut we do bdelleve that we understand thenm
sufficiently well to answer them with reference to the
points invelved as we unﬂerotana them.

The totsl smount of uaxrants involved is only
$2,000 and for that reasonm no rformalities were required
prelimlnary to thelyr issuamne, There appears to have been
a sufficient tex levy at the time the warrants were issued.
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Honorable Joseph Y. Nichols, Ogtober 19,1939, nage #2

Ir they were issued in payment of a valid debt, and 1t
sppears that they were, then with this tax levy, they were
evidently valid, because items of indebtedness of 22,000
and less are exempt from the other formalities required dy
the Bond erd *errant lLaw of 1931.

The Bond and Werrant lLaw of 1931, Section 7, Sud-
section (4), authorizes such warrants to be funded into
bonds; but authority to fund suoh warrants into funding
warrents seaems to be absent from the law,

Therefore, it appears that these warrants should
either remain in their original form or be funded dy the
issuance of runding bonds. (Mot funding warrants). If
such funding bonds are to be issued, then they must be
fssued under Article £368a, Revised Civil Statutes of
1925, and your attention i1a called to the three weeks
pudlication of & 30-day notice as provided by subsection
(4) of Section 7 of the above mentioned law.

Very truly yours

ATTCRNEY GENERAL OF TEXAS

COB~s

APPROVEDOCT 24, 1939
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