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Honorables I, Fredeokl
County »uditor, Galveston County
Galveston, Texas

Dear Siri
Opinion No, O=2364
Kes Tex=bility of oil paymdnts
This will soknowledge reosiy letter
datad May 13, 1940, in whiol you requestad inion
of this Daparﬂmant on the £o ing guestio witt
"w4ll you kipnd wé¢ whother or
not an ocutsitanding oY gent) 18 & dete
faetor in arriving ing the valuation
t0 be placed on a e interezt for ad

valorem tu

Yoy“stso : tter that you hed been
following oxtr Cy fgted January £3, 1989,
39" ~ gunty ittorney of Rrae
.¢n had een asaesaina the velue of the
3t efainst the lease ownar regerde
90Xl payment might be cutstend-

. prome Court of Texas decidsd this quese
famber 22, 1939, in the case of State, et el v,
':tro‘aum.eompa et &1, 133 u.w, (8) 12. Opin-
by Judgey Sngdley isaionor. In that oase, it

N4 thet Yhe oii paymant holder gwnsd an interest
2 pA was suhjaod to the real estate ad valorem
tie extent of ita fsir msrket value, and that
the lesee owner was subjzet to the paym nt of real estate
ad volorem taxes on ths fair market value of the interest
whick ke held, aod thet the value placed upon the intere
eet held by the leass owner plus the valus pleced upon
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Hon. I. Fredezkl, Pupe B

the o0il pavment should egual the fair market value of the
full leaschold estste, usually s 7/8 working iunterest, when
eonsidered a8 being free and olear of any oil payment,

It is our opinion that the opinion in the juine-
tana case covers your queation, and thet an outstanding
o0il payment should he assessod against the oil payment
holder for the value determined by the tax asssessor
under the astatutes to be 1ts taxadble value, &nd that the
lease owner should be asseesasd by the tax ascegsor for
the valus of the full leasechold estate, which is ususlly
a 7/8 workings interest, lese the value determined to be
the taxedble vslue of tﬁo 0il payment or ¢4l psyments
payable out of the leazshold e stste,

/e are enclosing heraewith eopy of the opinion
A the Quintana Case,

Trustins that this satisfaotorily snswers
your request, we are

Yours very truly
ATTORNEY CENERAL OF TEXAS

APPROVED MY 31/ 1940 [T Wadne
BY
Pe. Do Mahon

FIRST ASSISTANT Aseistent
DOM BT, TTORNEY GENERAL

APPROVED

OPINION




