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Honhorable George Van Fleet, Actuary
Board of Insurance Commlssloners
Austin, Texas

Dear Sir: Opinion No. 0-2652
Re: Article 4752, Vernon's Annotated™
Texas Civil Statutes - Limited Capltal
Stock Companies - Monthly or weekly
Premiums Plan - Single Premium Plan

Your request for opinion has been received and careful -
ly considered by this department. We quote from your request
ag follows:

"Your opinion is respectfully requested as
to whether or not & limited capital stoeck 1ife,
health ahd accldent insurance company, organlzed
and operating in this State and subject tTo-the
provisiochs of Avticle 4752 of our statutes, 1s
authorized to issue a single premium policy.

"I am ehiclosing & photostatic copy of such
e’ policy, and we request your opinion sbout this
matter.r

“Article 4752, Vernon's Annotated Texaszs Clvil Statutes
reads as follows:
"Compénies may be Incorporated in the matiner

prescribed by thils chapter for the incorporation

of 1ife, aceident arnd health Insurance compatiles
generally, which shall have powefr only to trans-
act business witnih“this‘state' and to write insur-
ance only on the veekl nly ]
and to issue no policy promising to pay more than
one thousand dollars 1n the event of death of the
insured from hatural causés, nor more than two
thousand dollars In the event of death of any -
person from accldental causes, which may issue,
combined or separately, life, "aceldent or healfh
insurancé policles with not less than an sctual’
paid up capltal of twenty-five thousand dollsars.
A11 sueh companies shall be subject to all the -
lavs regulating life insurance companies in this
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3tate not inconsistent with the provislons of this
article. Such companies shall not be permitted

to invest thelr assets in other than Texas Securl-
ties as defined by the laws of thls State regulat-
ing the investments of 1life insurance companies.”
(Underscoring ours)

We think that the terim "weekly premiums plan” as used
in Artiele 4752, sipra, means a plan of insurance where
premiums are contracted to be paid eacth week and that 1like-
wise a "monthly premiums plan" means a plan of insurance where
premiums are contracted to be pald each month.

Artiele 4752, supra, is cléar and unambigucus. Tt is
the opinion of this department that 1limited capltal stock in-
surance companies'under Article 4752, supra, may write Iinsur-
ance only on the weekly or monthly premiums plan. Insiirence
written by 8 Iimited capital stock’ company on an "annual prem-
fum plan” or a "single premium pleh” ,or any plan other than-
the "weekly or monthly premiums plan", would be in clear vi-
olation of Article 4752, supra. Your question 1s therefore
ansvwered in the negative.

' We have carefully examined the photostatic copy of a -
bolidy of Texas State Life Insurance Company of Dallas, Texas,
a limited capltal stock company subject to the provisions of
Article 4?52, supra, which you enclosed in your letter, upon
vhich pollicy you desire our opinion. We call your attention
to the following provislons of sald policy:

"Phig 'Walker Plan Single Premium Dividend
Policy' is lssued dt age _____ vears in consldera-
tion of the appllcation therefor, the execution
and dellivery of a Walker Plan Single Premium Note
bearing six per cent per anmum 'in the amount of
Dollars, calculated
on multiple monthly premium payments, and the
payment in advance to the Company of the first
twelve months' interest thereon of
Dollars. (8aild sum being interest under this
Walker Plan is not refundable.)

"after this Policy has been in force one
full year and the interest due on the Walker
Plan Single Premlum Note for the subsequent
twelve months shall have been paid and on each
anniversary thHereafter such dividends and/or
credits as shall have been apportioned by the
Board of Directors to this Policy shall at the
option of the Insured by (a) pald in cash, or
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(b) used in reduction of Walker Plan Single Pre-
mium Note, or (c¢) left with the Company to
accumulate to the credit of the poliey at such
rate of interest as the Board of Directors may
determine. While thls Policy iIs In force ahd
before default 1 the paymerit of any iriterest =
due sSuch accuimilated dividends may be withdrawn
in cash upon any anniversary of the poliecy if
not pald or applied beforehand, or shall be
payable upon maturity of this Policy t6 the
peraon éentitléd to recelve the proceeds. If

no option ls sélected the dividends will be
applied under option {b).

i
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"All interest payhents on the Walker Plan
Single Premium Note after the first are due and
payable monthly In advance at the Home COfTice
of the Company 1in the City of Dallas, Texas, or-
to a desSignated collector on or before date diie,
bt 1n any case only ln exchange for the €Company's
recelpt therefor, 'signed by the Président, Vice-
President, Secretery, Assiztant Secretary or
Treasurer and countersigned by such collector.

The mode of interest payment may be changed to
thireé montha, six months or twelve months if ad-
vance, but except as hereln provided, the paymént
of any interest on the Walker Plan Single Premlum
Note or installment thereof shall not maintalin the
Polley in force beyond the date when the next in-
terest payment or installment there of 1s payable.
Ahy unpald portion or installmént of such 1fitérest
payment on a Walker Plan Single Premium Note for
the policy year during which death of the Insured
occurs will be deducted from the sum payable under -
this poliey. Upon default In payment of any inter-
est on any indebtedness secured by this Policy due
subsequent to the first tWelve months™ interest
hereunder, this Polley shall be null and vold and
8ll payments forfelted to the Company except as
herein provided.”

, It 1s ¢learly spparent from a reéading of the above
quoted portions of the policy that Texés State LiTe Insuranceé -
Compeny is writing insSurafice upon a plan other than the "wWeék-
1¥ or mofithly premlums plan." It 1s thereéfore the opiriton of
this department that Texas State Life Insuréince Company has -
no authority to write insurance upoh the "Walker Single Prem-
fum Payment Plan," as outlined in said policy.
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Very truly yours
ATTORNEY GENERAL OF TEXAS

By s/Wm. J. Fanning
Wm. J. Fanning
Assigtant
WJIF :AW:vc

APPROVED AUG 28, 1940
s/Grover Sellers

FIRST ASSTISTANT
ATTORNEY GENERAL

Approved Opinion Committee By 4@ Chairman



