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OFFICE OF THE ATTORNEY GENERAL OF TEXAS

ATIORNEY Guwenal AUSTIN ‘ . C}/O

.

Board of Inpurance COnmissioners
Austin, Texas

Dear 8ir:

cdnsideration to your letter
out &dditional facts relast-
¢ Barrow, Chief Exaniner

R - to ationd 2 hearing in
Jefferson City, :;e the Insuranoce Department of

he Misgouri licenée of ths
it society chartered and orgen-

part Insargnce Deraxtnent whnreby thg reserve of
tha\ Pr torianL vap inpaired by reason of a reduced appraical
of the exgets AT galid fraterns) benellt soclety, You state in

"The hearing in ¥iesouri is a direct result of
the exapinaticn condusted in Texas and the require-
mont wade of the Fractorians based on the examination,
Detaile in connection with the examination and the
roquiremsnts will nececsarily be discussed in the
heprinng end moro intelligently ex plainbd by representa-
tive of this Departrent.v
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Vith reference to whether or not the proposed trip

of ¥r. Barrow constitutes State businsss you state:

*The action to be taken by Missourl or any other
- gtate naturally affects the existence of the Order
and may result in dameging 4t to such an sxtent that
it cannot operate in Texas. It is importent from ths
standpoint of the State of Texes that the aotion teken
by us be fully explalnsad end understood. It is our
..¥iew that this action really places the Order on a
much sounder basis than it was prior to the exenmination;
that fts ablility to meet 1ts contractual obligaticns is
$ncreased. It appears to us to be to the interest cf
the State of Texas to explein to the officlials of
another state this esction we have taken to Aimprove the
Ordert's condition but which tie othor state evidently
does not understand and upon which it proposes to cen-
cel the Preetorians' license.,® ] .
It is our opinion that the interest of the State of
Texas in the motion of the Hisscuri Insuranoe Depertment re-
lating t0 the Fraetorians es sat out in the preceding para-
graph quoted from your letter is not so direct ms to constitute
State business within the maaning of the following provision
contained in the rider to the departmentisl appropriation bill,
being Senate Bill 487, Acte 46th Legislature-

nljo traveling expenses shall be incurred by any
enployes of any of the departments, or other esgencles
of the government, outside of the boundaries ol the
State of Texas, excapt for State husinoss diroctly
concerning his ovn department or agency and no such
oxpenses shall be pald from State appropriations or
out of any local or auxillisry funds by the State .
Comptroller to any empleyse of eny agency of the gov-
ernment, untll and unless a written statement, signed
by the attorney Gencral, advising that the ,urpo¢e
of the proposed trip, in his opinion, i5 for said
State businese purposes, , « "

while it is true that the sction of the llssouri In-
pursnce Department may 4indirectly affeot the status and vel-
fare of tho Prastorians, a fraternal bdencfit soclety chartered
in Texas, we do not believe that thils interest is any greater
then is true in the case of eny action by a Forelgn state
egainst a Texas corporation or associatlion,
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Noxr &0 we regerd it as material that the expenses
of the proposed trip by lir. Barrow may eventuaslly be paid by
the Fraetorians by way of assessnent against that company.
The money for the payment of ¥r. Barrowu's traveling expvenses
would of necessity be made out of an appropristion to the In-
surance Department of this State, and the fact that sgid ap-
proprietion might thereafier be supplemented to the extent of
such expenses by an asszessment egeinst the Praetorians does
not deprive the monies patd out by the Comptroller amd Treasur-
er of their character as State funds, :

Accordingly, we are compelled to reaffirm our letter
to you of October 9th wherein we stated that in our opinion
the proposed trip of Mr., Barrow did not constitote State bus-
iness as deflned in the departmental appropriation bill,

Yours very truly

ATTORWEY GENZRAL OF TEXAS

- ? N A
Valter R oth
Assistant
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EDOCT 24, 1940
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