TR A'TTORNEY GENERAL
OF TEXAS

Gerald C. Mann AUSTIN 11, TEXAS
S SO ST X

ATTORNEY GENERAL

FHonorable Charley Lockhart
Stete Treasurer,
Austin, Texes

Dear Mr. Lockhart: Opinion Ro. 0-2870

Re: %Yhether or not reveniie bhonds
are s}lgible under the Ztate
Depooitory law as colleteral
faor State funde.

We beg to acknowledge receipt of your levter of
October 30, 1940, requesting an opinion of thls depertment,
whether or not revenue bonds are eliglble under the Stete
Depository 12w &s collateral for State funds,

Article 2529 of the Revised Civil Statutes pre-
scribing the character of security required of a Staete de~
pository insofar es it applies tc securities as contradis-
tinguished from & bond, is as follows:

w¥ * ¥ by pledging with the Treasurer
any securitiee of the following kinds: Bonds
end certificates and other evidences of in-
debtedness of the United States, end ell cther
honds which sre zusranteed es tc both principal
and interest by the TUnited States; bords of thils
“tate: bonds and other obligatlions issued by the
University of Texss; warrants drswn on the State
Treasury agelnst the General Kevenue of the
State; bonds issued by the Federal Farm Mortgage
Corporstion provided beth principal and interest
of seid bhonis sre guarenteed by the United States
Government; Home Owners Loan Corpcretion Bonds,
provided both principal =né interest of said bonds
are gusrenteed by tihe UTnited Ttetes Government and
such securities spgll be aceepted by the Board
in sn amount not less than five (5) per cent
greater than the amount of Jitste funds whickhk
they secure; provided, that Texss Rellef Bonds
may be acoepted at face velte und without mar-
gin for the amount of State funds ellotted,
provided, such State Rellef bonds have gll un-
matured coupons auwtached,; bonds of countles
located in Texas; road districts of counties
In Texas; independent and common schocl dis-
tricts located in Texas; and bonds issued by
municipal corporstions in Texas; T * *n

The only elass of securitles listed in this eligi-
ble group that couid by sny gcrt of construetion inelude
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revenue bonds 1s "bonds issved by municipal corporations inm
Texas," .

Ordinarily "municipal corporations" contemplates
cities and towns, elthough the term has & common and broader
significence, and often Includes all cheracter of public cor-
porations as contradistinguished frem private corporztions.
Regardless of thls distinoetion, however, we are of the opinion
that the langunge, "bonds issued by municipal corpcrations in
Texas" contempletes the direet obllgations of such munloipal
corporation, and not the revenue bonds that may be lssued by
such corporation payable out of defined earned revenues rather
than from public taxes.

It will be ohserved that throughout the 1list of eli-
gible securities the bonds, oertificates or other evidences of
indebtedness permitted contmiplate the direct obligations of
the issuers, and considering the context, we give to bonds
issued by municipsl corporsiions the same meaning. This 1s the
ordinary rule of ceonstruction of statutes known 83 noscitur &
sociis ~- words are known by their assococlates.

So that, you are respectfully advized taat your ques-
tion should be answered in the negative.

Yery truly yours
ATTORNEY GENZRAL OF TEXAS

By /s/ QOcle Speer

Ocie Speer

: Asslstant
OS:MR:jrDd '

APPROVED JAN. 2, 1941
/s/ Gerald C. Mann
ATTORNEY GINERAL OF TEXAS

APPROVED OPINION COMMITTEE
EY B%B, Chalrman



