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Abilene, Tazan of land deeded to & ocol~
lege for the purpose of
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papt of the endowment fund
of such college.

In your letter of April 9, 1941, yeu submit the
folloving facts:

A certain college hed sadowment funds loaned on
lzad 2nd the nortgagor to avoid foresclosure deeded the Aand
4o the cell

You request our opinfon as to vhether auch college
is eutitled t¢ have the land thus scquired exeupt from taxe~
tion for & period of two years after such scquisition.

Article VI1I, Secticn 2. of the Coastitution of
Texas as adopted in 1926 provides in part as follovwsi

*The Leglzlature may by geueral levs exeapt
from taxation . . . 81l buildings used sxslusively
and owned by persons or associations of persons for
sohool purposes. . .3 81s0 the endowment funds ¢f such
institutions of lesarming sad religion not used with a
vievw to profit; sud whea the same sare iavested in
bonds or mortgages or in land or other property vhich
hes been and shall herealfter he bought ia by sush
institutions under foreclosure sales made to satisfy
¢r protest such donds or mortgages, that such exemp-
ticn of such lsad and property shall coutinue only
for two years after the purchase of the same at such
sale Dy such institutions end no longer, and institu-
tions of purely public charity; and all laws exempting
property from taxsatlon other than tha property above
mentioned shall be null and void.”

Article 7150, Revised (ivil 3tatutas of Texas,
descrives the property vhioch shall be exempt froa tazation
and Section 1 thereof, as amended in 1Y3l, contains a dea~
sriptioan of the folloving property as baing sc exempti
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. A1l public colleges, publis scademies and
all endownesat funds of institutions of leaming
and religioo not used with & viev to profit and
vhoen the same are invested Iin bonds or morigages
and ell such buildings used exclusively aund owned
by persons or assaciations of persoas for sshool
purposes; provided that when the land or other
property bas been or shell hereafter be dought in by
such inetituticns under foreclosure salas made to
satisfy or protect bouds or mortgages ian vhioh sald
endowvment funds are invested, that such sxexption
of such land and property shsll coatinue for two
yoars after ths purchase of the ssme at such sale
by such institutions and mo longer." .

A reading of ths quoted aconstitutiomal and statu-
tory provisions shovs & vary definite intentlios to limit and
‘ourtail the exeuption of such eddoument funds ¢once the same
have bedn converted into land. Evideatly the thought waa to
keep at & minimun the smount of lands withdrava from tazation
by reason of school owmarship. It wvas resognized that if
such endowment funda should be invested in bonds or mortgages,
vith land 83 tha sscurity, the ultimate result would be that
on stme occasions the college vould ba foxed to acquire the
security in properly making use of and protecting the endow-
mont funds. Thus it vas mesat to protect the eudowment fund
from tazation 80 loog &8 it should be invested in boads or
mortgages and in the event 1t should be necssasary for the
protection of the fund to ococavert it into land then it was
inteadsd to perait the inutitution to have arseasonable but
comparatively short pesricd of time withia whish to dispose
of the land before the ssae should he again subject to taxa-
tion. BHowevar, both the Comstitution and statuts limited
the exemptios to land or other property scquired "under
foreslosure sales.” Viewed from the stsndpoint of the State
and county end other taxing bodies the voluntary deeding of
the land to the morggegee is s different proceeding from a ,
foreslosure sale. Under the formsr proceeding third parties——
in vhose bhands the property would be taxable — are not given
an opportunity to soqu ‘title to sush property, vhile in a
forealosure proceeding they would be. In bdoth the Coastitu-
“tion and statute the intention appears that the sxemption sball
apply only in the event it is bought in at a forsclosure ssle.
Exomptions are to be strictly construed. : _ 3 ,

Cur answver to your gqueation 1is a negative one. We
presune that the property thus acquired is not used exclusive-
liggor achool purposes so as to bring it withio another exsap-
t provided in the above constitutional agd statutory pro-
visions. .

Yours very truly
ATTORNEY GENERAL OF TEXAS
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