OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN '

GErALD C. MANN
ATTORNEY FENERAL

soporable Jno. (. hoidams
Comuispioner, Department of hanking
Austin, Texas

Dear ir. Janisong Attentions

iour reques

s Finance Lorpora-
corporation organ-

ot ns under the examining
this Departozont by reascn of bav-
cld te the publiec certain of
gontracts. The exaxinerts re-

ed 1 . in the sum of ¢4,186.77, the

- of the corporation lacking saild
hqalling the liadilities of said cor-
poration, exclusive eof its liability Lo its
stockhuviders as such. The comcon eapital stock
of this corporation is on a no-par dasis. An-
other way of stating the financial position of
tho company as of date nenticned 1is to advise
that losses in assets wero set up {n the sum
ef £%,7¢7.%, ¥ith tue ontira capital aceount
uf the institution being €% ,870 .89,

riAsleawinM e A BF AAMATDNEN A% A REFARTUMENTAL AFINION LUNLESS APPROVED BY THE ATTORNEY GENERAL OR FIRST ASBISTANT
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*Pollevinr this sxakination the cornora-
ticn ses adv¥ised that it was deaged to be in-
ascivens b the extent of 24,3144 .77, and said
corporation vas requestad td cause the assets
of th™ suLpany to be increased sald apount,
alter which request certain of the dirrctors
vffered to curr tho capital igpatirment er in-
selvency by executinz a certain guaranty
viulcin was subaegu=ently aceented dy this De-
partpont as restoring the corparation to scl-
voeney, safd guaranty Lelng in the sum of
$B lauu .DO .

*Tue cour,craticn has been recontly axun-
inel by reogresentatives of this Departnent,
as of clese of Lusiness septesber 30, 1947%.
The fivanciul condition of the conpany, as
set euL kn the must recent roport, reflecta
4 capital account in the msuz of £23,070.42,
and clasesified louses in the sum of $42,214,%,
tbus azain establisbidng u enndition of insol-
vency te the extent of £14,145.02 - without
roe;ard Lo Luke outstanling guaranty.

®e¢c are pleusec L0 anclos~ a copy of maid
guaranty , together with exbibits, as thin in-
strusent pust be construad Ln evrder to datar-
wina wheiher or not the extent of insclvency
at the preaent tiue is 7,448,002, which would
be the proper aazount if the guaranty {s effect-
Lve, or 414,348,562, sbhich sould he tbhe extert
of imnsivlvency if the guaranty is mallified
tbrough certaln of its stipulations,

*in tolx comnection you should prosuve thot
a net sus: sllghtly in execeoss of &n,80. .00 has
been ccllected ip cusn frow. thue dabters sigon
on the special exiidkite, boing Lhose itens xhich
sore classified as a less Lr our exariner's re-
port of copditivn as of Lagecsber 12, 1942, ¢
apre satisfied as L0 tbe value of the guaranty,
if it be an obligation umier tus conditions
shich se Bave snnounced aboeve, Iin wnich event,
as stated, the extent of inscolvency will be re-
duced Lo $7.045.92.'
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The guaramty contract, a copy of which is at-
tasled tu your letter, is in regular form, and obligates
the guarantors in the suzm mentioned by you, and is cone
ditioned as followst

CCUXDITIUAED THAT the makers of all of
snld nseets ¢lassified Ly the exasirer as
lounes an got out ip Exhibit ®A® hereto at-
tacbhed, shall well and truly discharge by
payaent in eaah, lawful money of the United
states of Axerica, upon the aggrogate of
said cbiigations or any renevals or sxten-
sions of sake, on or belfore Fetruary 1, 1944,
iv the sun of not less than $6,800,00 net,
it being (Lhie purpose ef Lhis guaranty to
guarantee unconditionally the collection ef
A not sux of $4,500 .00 over and above collect-
ion expense frox said assets classified »y the
examinor ss losses, the Aational Rducators
Finance Lorporation being then solvens, in the

deterzination of sState Eanking Commieeioner of
{exas, & & o,

"Ihis contract shall beeconsd null and voiad
upen the restoration of solveney, orf upon the
payment by the guarantors of all of said sum or
such apount thersol as may be necessary vithin
the determipation of the hanking Cosxissioner
to restore the solveney of gaid corporation or
upon the collection of the net aux of $4,800.00
on the assets listed in Exhibit 'A‘: %%E -

pﬁgfln

oration being then solvent, ¢ ¢ &,
supplied)

You are respectfully advised that the instrurent
is a contimulng obligation, and vill be sush until (inclu-
ding) Feuruary 1, 1944.

It will be aeen that in the various parts of the
cundition attachead 1o the guaranty it is expressly required
tuay tue ocoerperation at the tine of payment to it of the
avount of the obligation on or hefore February 1, 1944,

stiall be svlvent. To effect a discharge of this guaranty
obligation paymenl un the listed items wust be sade on or
before sebrruary 1, 1944, and the corporation at that time
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Eust thereby Locome or be solvent. If such payxent i{n
such sum be hel realined within the tiwe nmaneal, the ob-
ligation has xatured ani is ¢ollectidble im whole or {n
part as may he necossary to restore sclvengy.

dowever, upon the corporation's adidins te its
assote the sum of $7,845,.92 at this time, Or at any time
priaer e Feliruary 1, 1944, the covporation vill have
theredby besn restored (6 solvency uptil s further de-
ficiemcy in assets arises. In ether vords, ve construe
the ebligation tov be a guaranty of solveney of the cor-
porasien (witlin the penal sun named) as of Vedbruary 3,
1944.

Yory trmuly youra
AT FOUREY GENERAL OF TFXAS

Ll

Ocie 8
Asalstant,

0s=hiRk




