OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

GROVER SELLERS
ATTORNEY GENRRAL

Honoradle ZErnest Guian
County Attormey

Bl Paso Qounty

El Paso, Texas

Dear 8ir; OrinionNo.

Ve have recaeived fouy MM concerning the
method of assessiag buildl . sociations operat-
ing under the provisions of '1t M Moevised Civil Btat-

utes of Texas, for Btate and B

te/shall, im the oity
1p6ated, render its
d to the tax assessor
v and in the folloviag
f 1its office furaiture
herein; (b) the velue of all
such city so vhiobh such asso-
itle; (o) the valus of its as-
YY) !ng!! of an amoumt represont-

: . aocounts paysdble and

aotes peyhdle oving Dy such ssscciation; (2)
%’_ébg_x_zgy_ of the shares outstaadiag and
1 assessed valus of ths furaiture &nd
fixtures and resl estate held dy sueh esgo-
eiagion and rendered by it for taxation.”
(Raphasis ours)

You propound the folleving questiens:
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®A. Are the stoeks, or saviags and i{n-
vestuent share agcoocuats as they are oalled,
taxable?

"B. On wvhat basis should they be taxed--
that is, hovw should the value of the stooks
be deterained?”

vhich for the purpose of this opinion are grouped together.

Under the opinion of this departmeat, No., 0-383),
approved August 18, 1941, a copy of vhich 1is attaohed here-
to, it is held thef the savings and iavestment share ac-
counts are taxable for State and couamty ad valorem taxes

in the hands of the owvner, vhich opinion ansvers your Qques-
tion "A",

Since under the provisions of Article 856, Re-
vised Civil Statutes of Texas, 1925, “said shares shall de
deemed personal Egoportz veey the valuation of sueh shares
vould be governed by provisions of Chapter 6, Title
122, Revised Civil Statutes of Texas, 1925, and partioular-
1y Article 7174, which is ir part as follovs:

"Personal preperty of every descriptioa
shall be valued at its true and full value inm
monay."

This ansvers your second question "B".
Your third question is as fellowss

"C. What part of the reserves, if any,
of the Association is taxable agaimst the As-
sociation as such? In conmestion with this ques-
tiom, it necessitates coastructiomn of the mean-
tag of (e¢) of Art. 88l1a-53, resding 'The value
of 1ts assets therein in excess of ... (2) the
book value of the shares outstimding.‘'"

This questioa has been fully ansvsred by an ogin-
ion of this dog&rtl'nt, No. 0-3526, approved June 7, 19M1,
& oopy of which 1is attached hereto, vhich defines the mean-
ing of the term "book value" end distinguishes betveen the
"book value® and “withdrawal value,” vhich latter is de-
{;g;d by Article 881a-A7, Revised Civil Statutes of Texas,



Nonorable Ernest Quinn, page 3

The taxes should bDe assessed in ascordance with
the formuls laid down ia Artiole 881s-53, supra, and if the
surpluses vhich you refer to ia your letter are set up on
the books of the association as gart of the bdook velue of
the shares, such surpluses must be Sutomatiocslly dedusted
under subsection (2) of subseotion (e) of the article which
requires the deduction of the "Mook value of the shares
outstending, " the statute deing plein and unambiguous ian its

Serms.
Very truly yours
ATTORNEY GENERAL OF TEIAS
C. X. Richards
Assistant
CKR 14D
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