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do business should be issued

simultanecusly with the ap-

proval of the charter and by-
Dear Mr. Falkner: laws?

You have stated and asked the following:
"Article 88la-k, Vernon's R.C.S., 1948, reads as follows:

"'When the Banking Commissioner of Texas shall have
approved the organization certificate and the propcsed by-
laws and ghall have issued the certificate of such approval
and filing, it shall then issue a certificate of authority
to do business. . .'

"Does this Article in your opinion mean that the cer-
tificate of authority to do business should be issued si-
miltaneocusly with fhe approval of the charter and by-laws?"

The approval of the charter and by-laws by the Commission is
made & condition precedent to the issuance of the certificate of authori-
ty. The issuance of the certificate of authority must necessarily folleow
the approval of the charter and by-laws. The Banking Commissicner must
isgue the certificate of authlority as soon as practicable after he has
approved the charter and by~laws. The incorporators of a bullding and
loan assgociation, after the Commissioner has approved the charter and
the by-laws; thereupon have the right to require the Banking Commisslon-
er to issue the certificate of authority.

You are therefore accordingly advised that the certificate of
authority tc do business need not be issued "simuliaaecugiv" with the
approval of the charter and by-laws, but should be issued as soon as
practicable thereafter.
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SUMMARY

The Banking Commlssgloner is not required

to iesue the certificate of authority to

do businese of a bullding and loasn asso-

clation simultanecusly with the approval

of the charter and by-laws but must do so
as soon ab practicable thereafter.
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