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In your letfer request you submif to us the following
question:

"Where an automobile dealer has secured
a vehicle from the manufacturer and has the
- manufacturert's certificate and wishes to let
a Balesman have the vehicle to use for demon-
stration purposes, and no congideration was
involved, would the tax be due?"

Section 3 (b) of Article TO4TK, V.C.S., provides:

"The term 'retall sale' or 'retall sales!
as hereln used shall include all sales of motor
vehicles except those whereby the purchaser
acquires a motor vehlcle for the exclusive
purpose of resale and not for use."

Article TOUTK only levies the tax upon a "sale" of
a motor vehicle. If the transfer of the motor vehicle to the
automobile dealer constitutes a "sale" the tax will apply as
‘you state the motor vehicle is to be used for "demonstration
purposes.” The dealer did not acquire same for the exclusive
purpose of resale, but acquired 1t for use, that 1s for use
as a demonstrator. Attorney General's Opinion 0-3742. How-
ever, you state that "no consideration was involved." This
being true there was not a "sale" involved. Even if the
transaction could be termed a sale, no tax would be due for
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the simple reason that 1.1% of the sale price--which 1s
nothing--amounts to a tax of .0000.

SUMMARY

The motor vehlcle sales tax levied by
Article TO4TK, V.C.S., does not apply
to transactions where an automobile
dealer, without a consideration, acquires
a motor vehicle from a manufacturer to
be used as a demonstrator.
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