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R B i | Southwestern Accounting Institute is an educational entity created for
the porpose of training individuals as assistants to professicnals in

Hancy R, Branhoty
Fewwhars | the accounting field. Graduates of the program are designated on their
saneyLBers | diplomas as "para-accountants." While the Texas State Board of Public

smix | Accountancy (hereinafter, the Board) in genmeral does not dispute the

gt ke 4 | need for individuals with this type of formal training, questicns have

£a1C. Larson, CP arisen concerning the designation of its graduates. The Public Ac-

ween | Contancy Act of 1979, as amended, 1988, (V.T.C.S. art. 4la-l, herein-
after, The Act) states in Section 1:
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memctweofpblicaccmmtamyisinallzespectsa
leamedprofasim specialized educational and experi-

Wikem . Outoby nntms'ammtant'ard'mﬂitor'axﬂ
Aotese Mot COA the derivations, cmbmations, and abbreviations of those
" terms carry with them an implication of competence in the

A Loe Wisim, C9A profession of public accountancy on which the public relies
Dotas in personal, business, and public activities and enterprises.
Itisthepohcyofthisshteandthepurposeofthishct

e rdi that the admission of persans to practice public accountancy
Aown depends on education and experience comensurate with and re-
M. Loy quired by the exigencies of the profession, that persons pro-
iy veon fession to practice public accauntancy be qualified to do so,
Errcamart that the persons cantimue to maintain high standards of pro-

512 450-7088 fessional campetence, integrity, amd learning, that areas of
Enminators specialized practice require special training, and that the

w12 450100 activities and competitive practices of tbosepractic:ingp:b—

o — lic accamtancy be requlated to be free of comercial exploi-
A tation toward the end that the public will be provided with a
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high level of professional <ompetence at reasonable fees by
independent, qualified persans.

Section 8 of The Act states, in part:

(e) No person shall assume or use the title or designation
"certified accaumtant,” "chartered accountant,® "licensed ac—
countant,” or any other title or designation likely to be
confused with “certified public accountant” or *public ac-
countant,® or any of the abbreviations, “CA,™ “PA," "EA,"
'm“wm*orsimilarammtimslikalytobeoammd
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with “CPA"; provided, however, that only a person holding a
license issued under Section 9 of this Act and all of whose
offices in this state for the practice of public accountancy
are maintained amxd reqgistered as required under Section 10 of
this Act may hold himself cut to the public as an “accoun-~
tamt" or "aditor" or any oombination of said terms...

(f) No person shall sign or affix his name or any trade or
assumed name used by him in his profession or business with
any wording indicating that he is an accountant or aditor or
mﬂlarly\mdamnm.catngthathehasexperthmledgem
accoanting or anditing, to any acoaumting or financial state-
ment or to any opinion on, report an, or certificate to any
accaunting or financial statement, unless he has camplied
with the applicable provisions of this Act...

The Board is also concerned with the possibility of graduates of
Southwestern Accounting Institute holding out to the public as "para-
accountants." The Poard has consistently held that only individuals
who areactlvely—licemedbyﬂmemardmyotfertoperfomamm
services to the public. The Act in Section 2(a), defines the "prac-
tice of public accountancy® in the following mamer: _

(5) ...the offer to perform or performance by a person
holding himself out to the public as a certificate or regis-
tration holder for a client or potential client, or the per-
formance by a certificate ar registration holder for a client
of a sole proprietorship, partnership, or professional corpo~
ratimanofficeoftmmuregﬁredtohangisteredmﬂer
Section 10 of this 2ok, of a sexvice involving the use of ac-
camting or anditing skills. The phrase "service involving
the use of accounting or anditing skills® includes:

(A} the issuance of reparts on financial statements;

(B) the fumishing of management advisory or consult-
ing services; amd

(C) the preparation of tax retarns or the furnishing-
of advice on tax matters.

Section 2(c) goes on to define "holding out to the public" as:

(c) For the purpose of the definition of "practicing of
public accourtancy," a person holds himself or herself out to
the public as the holder of a certificate ar registration by
n_zprmentingtratthepasmholdsaoartiﬁcatemregisua-

In view of the foregoing, the Board has concluded that the potential
exits for the public to be misled into believing that a person holding
a diploma as a "para-accountant® is authorized to perform functions
specifically restricted in The Act to licensees of this state. South-
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western Accounting Institute has expressed a willingness to cooperate
with the Board in changing the designation to one which is acceptable
under the provisions of The Act; however, no such mutually acceptable
designation has been found. The terms "“para-professicnal in account-
ing" and "accounting assistant™ have been discussed as alternatives,
and while not as blatent a usage of "accountant," they are, neverthe-
less, derivations of that term, and as such, also seem to be prohibit-
ed under The Act.

The Board believes that Southwestern Accounting Institute’s position
that “para-accountant" is based on the common usage 'in the legal pro-
fession of the term "para~legal" is not valid because "para-legal"
does not incorporate a restricted word, For example, use of the temms
"para-lawyer" amd “para-attorney" would clearly be violations of the
law; however, “para-legal” or "legal assistant" are terms which do not
use prohibited lamuage, whereas “para-accountant! does. Unfortunate-
ly, no term camparable to "para-leqal" or "legal assistant” exists in
the acccunt.m; profession which clearly establishes the role of a per-
son assisting a certified public accountant but who is himself not a
licensee of this Board.

An opinion is respectfully requested on whether the terms "para-ac~

courttant ;" "para-professional in accounting;™ and/or "accounting as~-
sistant" are permissible under 'The Act. Your assistance is greatly

appreciated.
Sincerely yours,

TEXAS STATE BOARD OF
PUBLIC ACCOUNTANCY
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WILLIAM TREACY
Executive Director

¢cc: Erin M. Trash, Southwestern Accamting Institute



